
FIFTH LEGISLATURE oF TI{E ST.ITTE oF CHUUK

FIRST REGII|,AR SESSION, APRIL, 1999

CHUIK STATE LAW NO.

ACT NO: 5-19

5-99-22

AN ACT

To establish a chuuk state Public corporation to stimulate the devel'pment of
iffffiH'rv 

in the rqgronal *u,i"* of lvficronesir 
"ro 

the south p,,i.iFrc, ana

BE IT ENACTJJD BY TT{E CHULK STATE LEGISLATURE:

section l ' Purpose' The purp,cse of this Act is to create a public rlorpordion to
promote the development of pelagic lisheries and related industries for the economic
benefit of the people of Chuuk State.

Section Z.

corpor4ion' Tltere is established a public corporation to be known as the,.,chuuk Rrblic
Fisheries corporatioq" hereinafter'corporatio4,, subjea to the laws ofchruk state.

Section .|- Legar cgpacity. The corporation may engage in an1, commercrar
aaiviry which rvilr further the deveroprment of the fisheries industry in rlfourk state.
including but not:lirnited to the authoritv to:

(a) Establistl create, or €rnter into partnerships or other type* of business

ventures with any othr person or entity;

{b) Assume the duties, ob'ligationg debts, or other liabilities c,r beaefits of
any existing purse-seiaing or marin+,rerated entity, provided that an
entity agees in writinl;;

(c) Inc*r indebtedness fcrr the purposes of estabrishing irr:proving or
maintaining p,rse-seiriring activities in which the Corporsion or the
State of Chuuk is involved:

(d) Acquire, in any rawfirr nunner, rear, persooal, or mixed properfy,

either tangibre or intaqgibre, and to exercise any and ail rights incident

to the ownership of such propsfy;

(e) Distribute zurptus rerrcrues to its sore sharehorder, the stde of chuuk;
(f) Adopt and arnend bylarv governing the conduct of its business and the

exercise of its powers;

(g) Sue and be sred in its ulrporate name:
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CHIruK STATE LAW NO. 5-gg-22
ACT NO: 5-19

I (h) Adopl alter, and us{} a corporde seal;

2 {i) Appoint such officers and agents as the Corporation mary require, ard
3 to act as an agent forr any other porson or entity;

4 '0) Hire train' and terrninate ernployees, and to promote ttre training of
s ghuu&ese citizen in skills related to the fisheries industrl,;

6 l!) conducts' its businesg establish offices, and exercise the powers
7 ganted herein in any State or Territory of the Fedenued Stares of
8 14;cronesia or in any foreign counry;

e 1D Pennit the Corporarion to be registered or recognized irr aoy State or
I0 Territory of the federated states of Micronesia or ixi any foreign
ll country;

t2 (m)Exercise other powers and duties as may be prescribed try law, or are
13 incidenta[ netessary and proper io accomplish the dutres, functions
t4 and purpose ofthe Corporaion.

l5 section 4' Board of Directoqi. The administration and manag(rmers of the
16 corporation shal'l be controlled and its oorporate powers exercise by a Board ofDirectors.
t'7 hereinafter callerl ..the Board."
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section 5 Board ofDirectors; urmposition. The Board shall be composod of five
membens:

a)' one member represerrting the chamber of cormnerce, to be appointed

by the Govemor of Clnruk State;

b) Two memb€rs' one appointed by ttre Presiderrt of tle serute and one

appointed by the speaker of the House of Representatives;

c) The Director of the Deparunent of Marine Resources; and

d) Tne Director of the Departmerrt of commerce and hrdustry.

Section 5
trqg. Members appointed

under section 5(e) and (b) shall serve oo the Board during good behavioa or until s*ch a
time that the appointing official is replarcd by another elected official whc wishes to
make his own aplointment to the Board. Members appointed under Secrion 5(c) and (d)
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CI{UIK STATE LAI,I NCI . 5-gg-22

ACT NO: 5-19

slull serve on tlte Board during good behavior and fior the duration of their appointments
to their respecti're departments Any Board member may be removed for cruse by a two-
thirds majority vote of its membership. vacancies created by death, resignatiorq

incapacitatio& cr removal shall be filled in the sane manner as provided in section 5 and
for the duruion ofthe term so filled.

Section '7 . Within 45 days after the initial
Board members are appointed' the Board shalt hold its first organizational meeting and
shall elect &om its members a chairmaq Vice-chairman and secretary/Treasrtr. untit
the Boand has rpglpleted zuch electic,ng the oldest appointed member shall be the
Chairman.

. Regular medings of the Board shall be
held at least onq: per calendar quart€r, and st srch other times as shall be &xqmined by
the bylaws' or by a majority of all the Erard members. A special meeting nay be called
by a written pedtion of the rnajority of the Board members, pursuant to notice as shall be
provided in the b,ylaws.

Section 9 The Srcretary,'Ireasurer or
his designee, as nLay be provided in the b'ylaws, shall keep full and accurate niinutes of all
Board meetings' Meeting minutes shall be kept ai the corporation,s headrluarters and
shall be rnade available for reasonable imspection upon request of any mernber of the
public.

Section l(l' Board of Directors: :o.uorvqn, Throe members present irr a meeting
shall constitut€ a (luorum for the tnansaction of businoss for the Board.

Section 11' Board pf Directors: (lompensation. Mernbers of the Bornd who are
employees or offir:ials of the Ndiona[ strre or a Municipal crovernment shall receive no
additional comperrsation for their services, but may instead receive an aliowance of
$35'00 per meetiq3 day. All other Board rnembers shall receive $75.00 compensation per
meeting day' as w$ll as the $35.00 per day allowance. An members of the Bo*rd shrll be
entitled to travel and per diem expen$e while traveling on tbe busint*s of the
corporariorL at rates estabrished by the chro,k state crovernment.
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ACT NO: 5-19

Sectiorr 12. Employees gfthe Corlp,ration

4

f
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a) Th' corporcion may emproy a fuil-time Exec*tive Director to manage the
daiily operation of the corporation. The Executive Director srufi be appointed

by a majority vote of the erntire membership of the Board. The compensatiog

tem* and conditions of enrployment shall be detsmined by trre Board. The
Executive Diredor may be removed by a majority vote of the entire
mernbership of the Board.

E b) The Exesutive Directors may hire, subject to the approral of the majority of
9 the Boar4 such nrpport statff as he deems n€cessary and proprr to effectuate

t0 the purpose of this Act. The ernployees of the corporation slall be exqmpt
I I from the provisions of the chuuk state public se.rice Act.
t2 Section 13. Account gnd Recor&.

13 a) The chairrnan of the Board, not later than thirry days ater the close of each
t4 govenrmental fiscal quarft)r, shall submit to the Governor and to the
15 Legislature of chuuk State s r€port showing activities during ttre guarter, the
16 present financial status ancl condition of the corporation, and such other
r't maft{rs as the Board deens appropriatg or as requested by the Governor or
t8 ttre Legislature.

le b) The 'Board shall appoint a <,urtified public accountant to audit the financial
20 records of the Corporation annually. A copy of the arrdit shall be transrnitted
21 to ther Governor and to the I,rryisrature within 14 days of its comp,letion, but in
22 no event rater than sixty days folrowing the crose ofthe fiscar yea:.
23 Section 14 Budge keparation. The Executive Drector shall prepare in advance
24 of each fiscal year an annual budg* for t}e corpor*ior\ taking into qrnsideration-
zs anticipated capitnl anticipated reverrue, and operational expenditures. The budget shsll
26 be met with anticipated rwenues of tlre corporaioq and shall detail those rr4uiremerts,
27 which cail'ot be met without an incrqne in the rate of revenue or otrtside financiar
2E assistance' A{ter approral of t.he preparrs budget by the Board, &e Executive Director
29 shall subrnit the budga to the crovernor of chuuk state and to the senate president and

I
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speaker of the House of Representalives of the churk State legislature on or before
August l5 of each year.

Sectiorr 15' Fiscal Yeqr. The corporation shall use the same fisr;al yea as tsa
used by the Stirte of Chuuk.

Section 16.
Unless otherwise expressly

provided by la'r' neither the chuuk state Gorrernment nor any of its asseh! including but
not limited to: real property and/or inrprovements thereon, personal prop(rty, intangible
properfy' and 'ash asset$, shall be liabte or in any manner responsible for any debts
incurred by or obligations imposed upon the Corporation.

l0 swdoa 17' Dsposal of Net Pro{ts. The corporcion shall deposit into the
I I General Fund .f the chuuk state Treasrry no less than 50yo of the net p'ofit generated
t2 each fiscar year of its opocio4 pro,rided further that any revenue generated by tte
13 business of the'corporation shatl be cornidered revenue of &e state of churrk.
14 section 18' Tax Liability- The corporation exists and operates solely for the
ls benefit of the public and ghall be exempt from any state or Municipal t&(es or
16 zrssessments on any of its property, operdions, or activities. Such a t&(-{}xempt stsus
11 shall not be applicable in those situations where the corporation associate, itself with a
lE joint venture o{' cher type of partnership with a foreign corporaion, partnoship or
le person' Nothing herein shall be deerned to er.'(empt employees md independent
20 conttsctors of thre corporaion fiom tor liability for services rendered to the oorporarion.
2r section r 9 Effective Date. This Act shail become raw upon approval by the
22 Gwernor, or upon its becoming law without zuch approval.

Attested:
Chuuk State Legislature

Chuuk State Legislature

Date CJA </^ 6)
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ENIMUWEN ANEEPWTJNGLIN CHUUK

AEWIN MWIICI{ENAP.
ARUWEN lvflvtrCH ATAPWANAP,WAN

ANNIKI]N CHI'UK STATI' NO. 5-99-22

NAMOPWUNG l,IO: 5_19
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EW NAMOPWUNG

A forda ew chuuk state public ryo"t*fan itan epwe mesemes on fefbitan angangenattawen non senil Mcronesia me south pacific, ;; fi;ien etkoch poprur
EPWE PWUUNG MEREN ENEPWUNGI.JN M{.IN CHUUK:

Tetten l' Popun' Popun ei annuk an epwe forata ew public corpo:raion an epwe
wisen meseme$ on afefeitan sngatgen sakopatin sngangen attawminne ep,we or namotan
ngeni aramaserr Ctruuk State.

Tetr€n :1.

business lei a forita ew public ccqporation epwe iteni *Chuuk public Fisheries
corporation,- ewe epwe fat me non ei annuk pwe..corporation,, me pwsnr fan grungun
annukun Chuuk State.

Tetten .]. Wisan nqn &muk. Ei

angangen business ewe epwe awatcino

pachenong nge essp pwan aulculek ngeni:

(a) Forat4 awora, ika tonong non angangen chiechifengen r,on sakopatin

angsngen sopai rgeni emon srarnss ika pwan ew angangen soppai;

ftr) Epwene wisen eani nre mesemes on'nuseo niwinimang ;ka fen tufich

minne a fen or ren angangen 'fiaw ren punb.seini'g ika kewe

sakopatin angangen trufich seni non rnatta\il ika saat, ika pwe epwe or
atipe-ew nefiner me nrcnni we angang non taropwe ;

(c) Epwe tongari niwiniarang fan iten an epwe amunrnonoi

ika souwani angangen purse-seining minne ewe corporation ika

Chuuk State mei tonorrg non angangan;

(d) Angei non pwutlgun annuh sakopatin pisek fan iten pwon*etan

me faetanochun ewe aryang;

(e} Awora mst somonon nwooni ngeni emonewe an ei anganl3, ewe

Chuuk State;

Corpordion epwe tongeni fbri sakopatin

pekin angangen attaw non ,Chuuk St*e,



ANNUKIJN CHUI]K STATE }IO. 5-99-22

NAMOPWUNGNO: 5-19

I (0 Apwungano meeke$wini bylaws fan iten mwokutukuturn ewe
2 6usiness fan itan ea€a pwungun m., annukun ei angang;
I 19) Ewe corporation epvre wisen esd sekiningin angangen lcapwung mi
4 weneiti:

s 6h) Apunrng;ano me ekesiwini esisioen ewe co{pomtion;
6 0) Finata sakopatin nouwisin ewe angang me chon anganen ewe
^t 

gorporation minne a mefi pwe mi auchea ar repwe wisenr angang fan
a ihn:

e 6) Atonong4 eiti me atcru chon angsng me apochokuna kaerm angang
l0 ngeni chon chuuk non sakopatin pekin angangen attaw;
I I ft) Fori an angaag, awon*ta nenien angarg ren office, me auromu me
l2 eaea ekewe pochokun a lcsworngeni me non ei annuk nre pochokun
13 mi kawor non kinikinin Federated States ofMicronesia i&a non mun
14 nukun;

15 0) Mutata an ewe corporation epwe register ika sinenno non ese nifinifin
16 Stae ika kinikinin nerrenian Federated states ofMicrones:ia tori
l'7 fomren nukuc

18 (m) Epwe pwan annonru m€ eaea ekewe pochokun mei aflat me non
le annuh ika ekewe minne mi namot me pwung &n itan egrwe tongeni
zfi ponuete wisan me auchean popun angangen ei corporation;
zl Tetten 4' :Board of Directors. Por;hokunen tumunrm angangen ewe oorporation
22 epwe or tumunun seni ewe Board of Directors, ewe epwe iteni ..ewe Board' seni iei me
23 non ei annuk.

24 Tettern 5' 'A'chochon ewe Board of Direstors. Ewe board epwe ukukun nimmon
25 chon:

26 (a) Emon epwe tupuni ewe chamber of commerco, epwe ke;finita seni
27 ewe Governor aon Churrk State;

28 ft) 'Ruomon' emon epwe kr;finita rneren ewe senate president nge gmon
2e r:pwe kefinita seni ewe fipeaker non ewe House ofRepresenratives;
30 (c) I3we Direcor non ewe Drepartment of Marine Resources; me
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I

2

(d) Ewe Dirwtor non ews Departrren of commerce & Industrv.
Tetten 6,

board ni affat Kefinitar me non Te,ten 5(a) me (b) repwe choai ei board fanso.n ar
foffor-och ika tori fansoun ewe nsuq/is a finirets a kesiwin m€ or clron siwini, r€n an
ewe muri& a esinei ngeni ewe board tipaa chon eqre board a affat kefinirtar non Tetten
5(c) me (d) repwe wiis non frnsoun ar fofor-och non cwe fansoun ra kefiinita ar repwe
meinapeni ekewo departments' chon er*,e Board repwe toxg''i tou s€ni wiriser fansoun a
or popun seni ruu-na-unungat pwungun uthJt an unus€n ewe board. ponunon wiis seni
manno' pusin t<ru seni wiiss aipwakingpw, ika tou so'i wiis ssni pruogun uttut, epwe
amasou usun chok ewe napanap a affat non Teften 5 mo nangataman {u ewe wiis amasou.

Tetten 7' Board of Djrectors; o:ganizflti,o!- Non 45 r'm nre murin ar monun ewe
board ra kefinits" ewe Board epwe efud e$dn an mwich fan iten an epwe finata emon
chairman' Hce4hairman, me secretary/Treanrre sed monun mwich. Tori an epwe
wesilo kefilitan ekeu/e nouwiis, ewe a kcn wateno ierin me neir epnrc wisan tlhairman.

Tetten 8.

calendar quafi€r' me menni fansoun a affht me non noun bylawq ika seni tipan majority-
in monun ewe Board' speciat Meeting i{rwe akokko non ta*rpq epwe petitioned seni
majority-in chon ewe Board, fiti pwungurn bylaws.

Tette,lr 9.
Ewe Secretary/Treasury ika io a

finata" eprrae affart me non ewe bylaws, epwe wisen awora enletin pwung*n porousen
meinisin an ewe Board mwiich- Taropwen porousan mwiich (minutes) epue isois non
ewe office-nap an ewe corponaion fengern me an epwe tongeni kawor fansom a a'chea
an epwe or chon nengeni ika checki, msmlb€r ika ptrblic.

Tetton r0. Board of Directors; e"rorum. unumon mo*n mwiich rerlwe nom a
tongeni pochohra tngangen ewe Board an €pwe efisi an mwiich.

Tetten ll. Board of Directors; Compensation. Monun ewe Board ir chon
sngangen ika nouwisin ewe Ncion4 statre, ika ew Mnicipal Governmeot es{p pwan or
niwinin epwe angoi, n8e epure angei u allowance ren ukukun $35.00 non ew ranin
mwiich' Ekewe nuss,o chon ewe Board ep'we ukukm $?5.m niwinin emon norr ew ranin
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2

mwich' Meinirlin chon ewe Board &.naoun repwe sai an ahrnoen angaqlen ewe Board
repwe angei &ninisir ren mwoonien sai (p€r diem), on ewe aukukun chuuk st*e
Government mei eea ren sai.

Tenen 12. Corporaioq.

(a) Ewe corporation epwe nouni emon fufi-time Executive Dinrtor ar epwe
wisen tumunu mwokutukuhm angangen ewe corporation iteitan ran. Ewe
Exsartive Directorepwe kefinita seni majority-in unusen chochon ewe Board-
niwinin chon angang, nan$atamen fansoun *,gang me napanapen angang
epwr: kawor seni ewe Boarrl. Ewe Executive Director epwe torrgeni tou seni
wisan seni majority-in uttt* seni unusen monun ewe Board.

(b) Ewe Exec*tive Director eprue wisen atonong4 fiti tipe-ewin nrajoity-in ewe
Board ekewe chon anganga ekewe angang mei auchea ngeni p*nuetan met a
aftt me non ei affuk ch'n angang ngeni ei corporation r€Eap nom frn
pwwgun ewe Chuuk Stde public Service Act.

Tetten lit. Accounl me Recg{ds.

(a) Ewe chairman on ewe Board, .,ap mang seni 30 ran murin rppwonon an
govemment kewe Fiscal ye8f, quart€r, epwe awora ngeni ewe (iovernor me
ewe chuuk State l4islature qn report epwe affata mwokutulutun ewe
angang, porousan nonnoftun nwooni me m€t sakkun poro$ mei auchea
ngeni nonnomun ewe corpon*ion, fengar me m,t ewe Board a nrcfi pwe mei
aucher" ika met ewe Gsvernor ika ewe Legislature a mochen.

(b) Ewe lloard epwe finata emo,n chon checki buken mwooni an rlpwe checki
nonnomun taropwen mwooait;n ewe corporation iteitao ier. copy.,in taropweo
ei angangen check epwe kaw.r nguri ewe Governor ms ewe Lqislature non
14 ran nnrrin wessin ewe an€iangen check; nge esap chok mang seni 60 ran
murin ewe fiscal ver.

Tetten 14' For.nln Taro. pwe4 Mwmni. Ewe Executive Director epwr] awora me
mwan an ew fi*car year epwe poputa fan iten ewe corpordion, anongr)nong won
mwoonien capital aukukun mwooni tonc)ng, me ukukun mwooni epwe nourrou fan iten
mwoktrtrrrn sngangen ave corpordion. Ei budget epwe affata mwoonien operatio4
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mwooru epwe nounou fan iten kamon pisek me fumunun pisekin ewe Crlrpordion ewe
epwe anongonong won esap nap seni ruwooni tonong ngeni ewe Corpordioq fengen me
epwe affata m€t mei a'chea nge esp naff mwoonian tiwenon chok ika pwe epwe
watteno mwoorf tonong ngeni ewo Corporatioq pachenong aninnis seni nukun. Murin an
epwe kopunguro msrefi ewe Board, ewe Exesrtive Dirwtor epwe afotrra ewe budget
ngeni ewe Gol.ernor non Chuuk State, me ewe Senate president me Speaker non ewe
House of Repre'tentatives non chuuk sitate tegislature non ika lnwan Aufrust 15 iteitan
ier.

Tetten 15' Fiscal Year. Ewe co:rporation epwe wewe chok an fiscal year me ewe
Chuuk State.

Tetten 16. Niwinimang & spthning. Tiwenon chok ika pwe epwe fen affat me
non annulq EsaP or niwinimang ika solining ren niwinimangen mwooni ika pisek epwe
fisita seni anganigen ewe Corporation epwe fis pwe an Mun Chuuk State niwinimang.

Tetten llr. Katoun winen ewe l\ngang. Ewe corporation epwe deposit non ewe
Getleral Fund an ewe Mun chuuk stue esap kis seni \v/o elttenet profit nr,ei wor ngeni
ewe corpordion iteitan soponon ierin iu angang, fengen me meinisin murooni tonong
ngeni ei corporation epwe fis pwe ew an ewe Mun chuuk state mwooni ton'ng.

Tetten ltl' Keoi.hioon too- tiwe corporation a firrita me arnwokut fan iten
tufichin aramasen chuuk fengen me epri,e kepichino seni sakopatin taxes seni ewe state
ika Municipality on mwokutukuhm an angang pisekin me mwooni toa)ng. Nge ei
kepichinon taxes esap weneiti angangen ei corporation fansoun a wor ar angang fengen
me ew company-en nukun' Esap or porousen non ei annuk epwe epichano emon seni an
epwe monni tores;rcn an angang ngeni ei Corporation

Teten 19. poputan pochokuna'. Ei Nomwopung epwe poputa nranamanan
fansor'rn chok a kopungrmo mef,en ewe (iownor, ika fansoun chok a winiti anrnrk won
winikapan.
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Teten 19, poprtan lvfanamageg.

kopwunguno m€ren ewe Governor, ik&

winikapan.

Aneetata:

Utten Representatives
Aneepwungun Chuuk

A KapuqEuno

epwe winiti anmrk frnsoun a

a pwisin wirriti annuk won

Ei nomopwung

fansoun chok

I\rinin nratalr': O&-Q/A)

Anee,pwungun Chuuk

A Ketiw

Senate
Aneepwungun Cluuk

Pwinin^fu%o

S.C.RNo: Ese rror
H.C.R.No: Ese wor
February 16,2000

S.B.No: 5-32


